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Trade and Development Review (TDR) is intended to serve as the outlet for
theoretical and empirical research in Development Economics, Macroeconomic
Theory and Policy, international trade and Open Economy Macroeconomics,
exchange rate regimes, international finance, international factor flows and the WTO
issues. The TDR also aims at providing an outlet for discussion and dialogue in
negotiating changes in the rules, trade laws and international institutions including
the WTO.
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Welfare Implications of India’s Trade Liberalization within ASIA: A General Equilibrium Assessment under Conjecture of Free Trade
Area

Rahul Arora, Somesh Kumar Mathur

Abstract

The study is an attempt to compare varieus trade palicy optiens of India within Asia by giving numbers to the welfare effect using GTAP madel under various scenarios of free trade area in goods. It has used the
economy-wide data of year 2011 available in GTAP-9 database. By assuming the existence of unemployment in the world, the results reveal that the ASIAN FTA would be perfect choice for all Asian regions. It would
provide maximum gains to East Asia followed by Southeast Asia, West Asia, India, Central Asia and South Asia. Non-Asian regions will be in loss in all simulation scenarios. Morover, the pelicy of reciprocal trade
liberalization by India with Southeast Asia would provide maximum benefits to India.
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Welfare Implications of India’s Trade Liberalization with
Its Asian Partners: A General Equilibrium Analysis

Rahul Arora™

Somesh K. Miathur®

The study s an aftempt fo compare variowus trade policy options of India within Asia by
giving numbers ro the welfare effect using GIT AP model under various scenarios of firee
rrade area in goods. It has used rthe economy-wide dara of vear 2011 available in GIAP-9
database. By assuming the existence of unemplovment in the world, the reswults reveal thar
the ASTIAN FT.A4 would be perfecr choice for all Asian regions. Ir would provide maximum
gains to East Asia followed by Southeast Asia, West Asia, India, Central Asia and Sowuth
Asia. Non-Asian regions will be in loss i all simulation scenarios. AMoreover, the policy of
reciprocal trade liberalization by India with Sowtheast Asia would provide maximurn
bernefits ro India.
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Remarks The TDR encourages submission of both theoretical and empirical articles. It also
invites full length papers as well as shorter technical notes/comments on
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